Reverse Mortgage or the Home Equity Conversion Mortgage  (HECM)
Reverse Mortgage (RM) may be an option to stay in your home, if the youngest owner is 62 or over, (thus, no children on the deed) and if you plan to remain in your home for several years. The cost of doing a reverse mortgage may be too expensive if it necessary to repay it within a short period.  Most RMs are due and payable, if you stop living in the home for a period of time.  For example, moving to an assisted living facility or nursing home as your primary residence constitutes leaving your home under reverse mortgage rules.

A RM allows you to tap the value in your home if you are not in position to sell because there is still a spouse at home or you want to pass it along to your children.   However, a RM is not a good vehicle for leaving your home to your children.

Unlike a home equity line of credit, a RM can pay out in different ways such as …

- equal monthly payments as long as at least one borrower lives and continues to occupy the property as a principal residence, 
- a line of credit with unscheduled payments or in installments until the line of credit is exhausted or some kind of combination.  
Some lenders allow a person or spouse to remain in the home until death, but others will set a time for the sale of the house so the mortgage will be repaid.  
For more information:

· Refer to US Housing and Urban Development’s website for more information on at http://www.hud.qov/ or contact AARP at 1-800-209-8085.
· Call HBS and ask for Margaret Loy 743-998-9341 with questions and go to http://www.med.umich.edu/seniors/comres/mortgage.htm   to see if you are ready for reverse mortgage counseling. 
· Go to the AARP website at  http://www.aarp.org/.  On the right hand side go to the Main Topic Areas and click on Money and Work. 
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